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U.S. Securities and Exchange Commission
Washington, D.C. 20549

FORM 8-K

Current Report

Pursuant to Section 13 or 15(d) of the Securities
Exchange Act of 1934

Date of Report (Date of earliest event reportedprbary 8, 2006

DIGITAL POWER CORPORATION

(Exact name of small business issuer as specifi@d charter)

California 1-12711 94-1721931

(State or other jurisdiction of (Conmmi ssion File No.) (I'RS Enpl oyer
incorporation or organi zation) Identification No.)

41920 Christy Street, Fremont, CA 9453858
(Address of principal executive offices)

(510) 6572635

(Issuer's telephone number)

Check the appropriate box below if the Form 8-aflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

[ ] Written communications pursuant to Rule 425 emithe Securities Act (17 CFR 230.425)
[ ] Soliciting material pursuant to Rule 14a-12 anthe Exchange Act (17 CFR 240.14a-12)
[ ] Pre-commencement communications pursuant te Rat-2(b) under the Exchange act (17 CFR 240.14))-2
[ ] Pre-commencement communications pursuant te R8e-4(c) under the Exchange Act (17 CFR 240.18p-4

Section 3 Securities and Trading Markets

Item 3.02 Unregistered Sales of Equity Securities.

On February 3, 2005, Telkoor Telecom Ltd. ("Telkyoan Israeli limited liability company, loanedddal Power Corporation (the
"Company") $250,000 through a Convertible Note. &irtthe terms of the convertible note, Telkoor lah$i250,000 interest free until the
tenth business day after the Company announcédatscial results for fiscal 2005. On February 808@, Telkoor has exercised its right to
convert the debt to common stock at $1.06 per shradereceived 235,849 shares of common stock aftmpany. See the attached Notic
Exercise as Exhibit 20 and a Press Release asiEQfib

Telkoor is the Company's largest shareholder apdisarily engaged in developing, marketing, antregpower supplies and power syste
for the telecommunication equipment industry. Aftex conversion, Telkoor owns 2,897,110 share®ofraon stock.

Section 9 Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits

Exhi bi t Nunber Descri ption

10 Noti ce of Exercise



99 Press Rel ease dated February 14, 2005,
titled "Digital Power Announces Tel koor
Exerci se of Convertible Note into Common Stock."

SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

DIGITAL POWER CORPORATION
(Registrant)

/'s/ Jonat han Wax
Date: 02/14/06

Jonat han Wax
Chi ef Executive Oficer
(Principal Executive Oficer)



Telkoor Telecom Ltd.
EXHIBIT B
NOTICE OF CONVERSION

The undersigned Lender in the Convertible NoteFeigruary 6, 2005 ("Convertible Note"), in the onigli principal amount of Two Hundred
Fifty Thousand Dollars

($250,000) to Digital Power Corporation (the "Bamer")

herby exercises the option to convert the Convertimte into 235,849 shares of Common Stock oBbeower in accordance with the ter
of the Convertible Note, and directs that the sh#&suable upon the conversion, be issued in tbersigned's name and delivered to the
undersigned as soon as practicable.

The number of shares to be received in the corweisi235,849, and after the conversion the prai@mount remaining outstanding on the
Convertible Note is $0.

TELKOOR TELECOM LTD.,
An Israeli limited liability company

Date: Feb 8. 2006

Signature:

Name: Uri Friedlande

Title: CFO



Exhibit 99
Digital Power Announces Telkoor Exercise of ConibdetNote into Common Stock

FREMONT, Calif., February 14, 2006, Digital Powesr@oration (Amex: DPW - News) (the "Digital") annaed that Telkoor Telecom Ltd.
("Telkoor") an Israeli limited liability company als exercised $250,000 through a convertible natecommon stock. Under the terms of the
convertible note, Telkoor originally loaned $25@00(terest free up to the tenth business day Bfigital announced its financial results for
fiscal 2005. Telkoor had the right to convert tiedtdto common stock at $1.06 per share.

Commenting on the convertible note, Jonathan WeesiBent and CEO, stated, "We are very pleasetéletvel of confidence and financial
support we have received from Telkoor Telecom Mtus support has been an important factor in oiityko consistently increase revenue
and drive the strategic initiatives we have putvand in order to support our newer product lined aranufacturing initiatives."

Digital Power designs, develops, manufactures, atar&nd sells switching power supplies to teleconioations, data communications, test
and measurement equipment, office and factory aatiomand instrumentation manufacturers. DigitalBxds headquarters are located at
41920 Christy Street, Fremont, California, 94538&81phone number 510-657-2635.

The foregoing contains forward-looking statemewtsich are subject to contingencies and uncertantidich are set forth in Digital's Form
10-KSB and other filings with the Securities anccEange Commission. Such forward- looking statemam@sot guarantees of future
performance and are based upon assumptions atiorg fionditions that could prove to be inaccurattuiding, but not limited to, that Digit
will be able to lower its production costs and nedrsonditions are improving in Digital's industActual events, transactions, and results
differ materially from anticipated events, trangacs or results described in such stateme



